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Fiscal Note

This recommendation affirms the actions by the Department of Economic Development in changing the reserve requirements
for the Small Business Loan Guarantee Program. 

There is no anticipated direct material effect on governmental expenditures as a result of this measure.  The Small Business
Loan Guarantee Program requires a reserve on hand to cover the guarantee provided by the state.  Prior to FY 09/10, the
state was required to provide certificates of deposit of 100% of the amount of the loan guarantees.  In the FY 09/10 budget,
the reserve requirement was reduced to 25% due to low historical default rates resulting in an annual savings of $5 million in
the Louisiana Economic Development Fund, which is expected to remain at that level in the future.  Since savings are already
incorporated into the department’s budget, adoption of this recommendation will provide no additional savings in subsequent
budgets.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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